
 
 
Circular No: BPW/2022/1 
  
April 25, 2022 
  
To  
Business Associates, 

 
Sub: Client Level Collateral Allocation and Reporting to CC 

  
With reference to SEBI Circular bearing reference number SEBI/HO/MRD2_DCAP/CIR/2021/0598 dated 
July 20, 2021 and NSE Circular bearing reference number NCL/CMPT/51657 dated March 17, 2022, 
wherein it has been informed that Trading Member (TM) needs to report and allocate client collateral / 
assets segment wise – asset wise on a daily basis to Clearing Corporation (CC).  
 
Below are the key points from the above circulars:  
 
  
 Client Collateral allocation reporting shall be done on or before beginning of the trading hours. 
 
 Collateral is broadly divided in 2 categories i.e. Cash Collateral (Clear Ledger Balance) and Non 

Cash Collateral (Re-Pledge Securities / Approved Securities after haircut prescribed by CC). 
 
 At present we are setting combined limits (i.e. all segments) for each client in the trading system. 

However, we shall set separate limits for each segment from the date of implementation of this 
circular. 

 
 Clients are required to maintain at least 50% of the total collateral in the form of cash or cash 

equivalents. We will charge interest to client if he / she do not comply with the 50:50 ratio. 
 
 Trading Limits will be given in respective segments as per below mentioned formula: 

  
 Segment wise Ledger Balance (Clear Funds)  
Add Segment wise Approved Securities after deducting haircut prescribed by Clearing 

Corporation (Re-Pledge Shares) 
Less Margin on Open Position in each segment 
 
The same is explained in below mentioned illustration: 
 
Client 
Code 

Segment wise Clear Ledger 
Balance i.e. T Day 

Segment wise Approved 
Securities (Re-Pledge Shares) 

Segment wise Limit 

 CASH F&O CDS CASH F&O CDS CASH F&O CDS 
A 100 0 0 0 0 0 100 0 0 
B 100 0 0 0 100 0 100 0 0 
C 0 100 0 100 0 0 0 100 0 
D 100 0 0 100 0 0 200 0 0 
E 100 0 0 500 0 0 200 0 0 
F 0 0 0 500 0 0 0 0 0 
G 0 0 0 100 100 100 0 0 0 
H 100 100 0 0 0 100 100 100 0 
  



 
 We will change the allocation of collateral for any client during the day on account of 

receipt of collateral (i.e. Funds or Approved Securities) from client only after updating to 
CC. 

 
 Please take note that Pledging and Re-Pledging securities will take time as these process 

involves various agencies like DP, CDSL / NSDL, Clearing Corporation, etc. It is advised 
to keep sufficient collateral in respective segments well in advance to enjoy uninterrupted 
trading. You are also advised to transfer Online fund transfer using HDFC ECMS/ Net 
Banking or UPI using trading app to expedite the process of verification at our end, 
crediting to your account and updating the front office limit. 

 
 

 Work flow for increase and shifting trading limit in any segment will be as under:  
 

 Increase in Limit       
 
 Receipt from Client → Updation to CC → Increase in Trading Limit  
 

 Shifting limit from one segment to another segment: 
 
 Client instruction to BP for Shifting Limit → Informing to CC → Changing Trading 

Limit in Front Office 
(Note: Any increase or change in trading limit will take some time depending on the 
time taken by the CC.)  

 
 This circular shall be implemented with effect from May 02, 2022. 

     
You are requested to take note of the same and educate your clients. 
  
You may write to support@bpwealth.com in case any clarification is required. 
 
Jatin Shah 
Compliance Officer 


